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1 INTRODUCTION 

There is general agreement in the policy community that business expenditure on research 
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Against this background the BCA’s Business Development Task Force decided to embark 
upon the survey which is reported here.  A major theme of the survey was to ensure that 
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If the forward expenditure estimates are to be believed, a further major decline is in prospect 
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than the other sectors.  This suggests that the res
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instrument.3 BIE research has suggested that managers tend to discount the effect of tax 
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 Chart 2.6 Growth (decline) in BERD by dividend franking practice. 

                (1997-98 levels compared with 1995-
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over two years.  Of itself this suggests an elasticity of nearly one.  However there are at least 
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the Industry Commission commented with regard to the low inducement rates which the BIE 
had produced in 1993: 
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of fiscal policy.  In this regard it is suggested that R&D is different.  Even before the changes 
(and excluding R&D syndicates), the cost of the R&D
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We need a national summit on R&D and innovation.  It should focus on Australia's R&D 
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Appendix 

Table 1    Business Expenditure on Research and Development ($M) 

 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 

 

1996-97 
(Expected) 

1997-98 
(Expected) 

1998-99 
(Expected) 
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 Total includes one firm which did not provide ratio to turnover.  
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Table 2.6b Gross R&D by availability of franking credits 

 Excess credits 
available 

All credits passed 
onto shareholders 
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